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A charitable gift annuity is an extraordinary
way to make a gift, increase your income and 
reduce your tax bill – all in one transaction!  
Our charitable gift annuity program was  
created as a service to our many friends who 
have expressed a desire to make a gift of 
significance, while still retaining income from 
the gift property during their lives.

A charitable gift annuity is a contract in which 
you exchange a gift of cash or securities for 
a fixed income each year for the rest of your 
life (or for the lives of two people). Your gift 
annuity offers five distinct advantages:

• Income for Life – at attractive payout rates 
for one or two lives;

• Tax Deduction Savings – a large part of what 
you transfer is a deductible charitable gift;

• Tax-Free Payout – a large part of your annual 
payment is tax-free return of principal;

• Capital Gains Tax Savings – when you 
contribute securities for a gift annuity, you 
minimize any taxes on your “paper profit;”

• Personal Satisfaction – from making a gift 
to Partners Home Care of lasting significance.

YOU CAN CHOOSE . . .

How frequently payments will be made –  
quarterly, semiannually, annually; one-life or 
two-life annuities; cash or securities to fund 
your gift. Cash gifts allow maximum tax-free 
payments; gifts of securities allow you to  
minimize capital gains taxes.

TRANSFORM CDS INTO GIFT ANNUITIES

Do you have certificates of deposit that are 
nearing maturity? Consider converting CD 
funds to a gift annuity. Take the case of  
Mrs. K, age 75, who has $10,000 in a CD that 
will mature next month. She thinks she can 
get 5% interest on a new CD. But Mrs. K had 
been thinking about leaving us $10,000 in 
her will and that leads her to a better plan: 
a charitable gift annuity. For a $10,000 gift, 
Mrs. K will receive (1) annual income of $710 
(7.1%), of which $449 will be tax free, (2) an 
income tax charitable deduction of $4,433, 
and (3) the immediate satisfaction of making 
a significant gift to Partners Home Care.

Remember that the charitable gift annuity is 
an irrevocable gift commitment, but one with 
excellent tax and financial benefits.

GIFTS OF SECURITIES SAVE TWICE

A gift annuity funded with appreciated securi-
ties may hold special advantages. If you gave 
$10,000 worth of stock in which you have a 
$3,500 long-term capital gain, you can avoid 
some tax that you would owe were you to sell 
the stock. Suppose your charitable deduction 

HOW MUCH INCOME WILL I RECEIVE?

Gift annuity rates are determined by the age of 
the person or persons who receive the income 
payments. The following chart shows that rates 
are higher for older donors. We can provide you  
with payout rates for two-life arrangements.

B e n e f i t s  o f  a  c h a r i ta bl  e  gi  f t  a n n u i t y  f o r  $ 1 0 , 0 0 0 *

*The $10,000 figure is 
merely a convenient mul-
tiple. We will be glad to 
provide you with tax and 
financial results for cash 
or securities of $10,000 
or more.

**The “effective” rate 
takes into account the 
donor’s charitable deduc-
tion tax savings and the 
benefits of the tax-free 
income in a 28% federal 
income tax bracket. De-
ductions vary according 
to current interest rates.
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was 40% of the $10,000 you gave. You would 
escape tax on 40% of your $3,500 gain. The 
remaining capital gain could be reported in
prorated amounts over your life expectancy.

Recipient’s
Annual Payment

	 $   570

	 $   600

	 $   650

	 $   710

	 $   800

	 $   950

	 $1,130

Age

60

65

70

75

80

85

90

Tax-Free
Portion

$286

$324

$380

$449

$542

$697

$872

Taxable
Income

$284

$276

$270

$261

$258

$253

$258

Charitable
Deduction

$3,105

$3,553

$3,952

$4,433

$4,905

$5,256

$5,727

Effective
Payout Rate**
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EXAMPLES OF SINGLE-LIFE GIFT ANNUITY 
RATES

      Age

   of Donor

     60

     62

     64

     66

     68
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     72

     74

     Age

 of Donor
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    86

    88

 90 or over


